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FISCAL NOTE

HB 161

Subport Office Building COPs Revenue Programs and Services

Identifier (file name):   CSHB161(CRA)-DOR-TRS-03-26-09 

Estimate of any current year (FY2009) cost:                           

465-3750
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3/27/2009 at 8:12 A.M

3/27/2009

The bill authorizes the state to enter into leases to finance and occupy the proposed Alaska Mental Health Trust Subport 
Office Building.  This fiscal note only relates to the lease authorized in Section 3 (c) and Certificates of Participation 
authorized in Section 1 (b) that the state would issue to fund up to $22.7 million of the construction cost.  The actual 
amount sold would be equivalent to 50% of the cost of the construction.   The numbers in this fiscal note contemplate an 
issuance of $22.7 million, up to $400,000 of which would be used to pay for the costs of issuance (including ratings, 
bond counsel, financial advisor, printing, etc), at an interest rate of 5.5% for a term of 20 years.  The financing would 
take place in the first quarter of FY 2010, and the first interest payment would be due in FY 2010.  While debt service 
costs must be appropriated as GF in order for the state to receive the lowest financing costs, the financing 
costs will be reimbursed to the state from the proceeds of the lease after the building is occupied.


